Edmonton,  Alberta » 
November  15th,  1949  0 


To  His  Honour, 

Jo  Co  Bowen, 

Lieutenant  Governor  of  the  Province  of  Alberta, 
Edmonton,  Alberta. 


Sirs- 

I  have  the  honour  to  transmit  the  Thirty-Seventh 
Annual  Report  of  the  Department  of  Telephones  for  the  year 
ending  March  31st,  1949, 


I  have  the  honour  to  be,  Sir 
Your  obedient  servant, 


Do  Bo  MacMillan, 


Minister  of  Railways  and  Telephones 


Edmonton,  November  15th,  1949 « 


Honorable  DoB.  MacMillan, 

Minister  of  Railways  &  Telephones, 
Province  of  Alberta, 

EDMONTON,  Alberta. 


Sir:- 


I  beg  to  submit  herewith  the  Thirty-seventh  Annual  Report  of 
the  Alberta  Government  Telephones  covering  the  fiscal  year  ending 
March  31st,  1949. 

The  year  under  review  is  an  outstanding  one  in  as  much  as  we 
have  had  a  volume  of  business  which  has  taxed  all  departments  to  the 
utmost.  Our  toll  facilities  are  still  inadequate  and  the  standard  of 
our  toll  service  has  not  improved  appreciably,  even  with  additional 
facilities. 


The  following  is  a  more  detailed  report  on  our  operations 

Toll  Service 

It  will  be  gathered  when  studying  the  statistics  submitted  in 
this  report  that  we  completed  618,252  more  toll  calls  than  in  the  previous 
year.  This  is  approximately  14$  increase  in  volume  but  is  no  indication 
of  any  improvement  in  the  speed  of  toll  service. 

We  are  still  short  of  toll  facilities  thus  creating  delays  in 
handling  traffic.  During  the  past  year  we  have  made  slight  improvements, 
such  as  stringing  some  906  miles  of  wire,  bat  this  was  very  largely  to 
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meet  conditions  which  simply  had  to  be  taken  care  ofo  There  still 
remains  a  "carry  over"  to  next  year  of  many  toll  extensions,  and  it 
is  our  hope  that  a  large  proportion  of  the  local  work  will  be  completed 
during  1949-50. 

Toll  extensions  on  the  Trans-Canada  and  Inter-provincial  pole 
lines  will,  of  necessity,  require  to  be  undertaken  in  the  following 
year  -  1950-51  -  as  much  equipment  for  "J"  carrier  type  of  operation 
has  to  be  secured  from  the  manufacturer. 

It  is  our  hope  that  Trans-Canada  service  will  be  improved 
with  the  completion  of  "J"  carrier  between  Winnipeg  and  Vancouver,  en¬ 
abling  us  to  operate  12  additional  circuits |  this  will  probably  be 
about  April  1951. 

During  the  past  year  the  volume  of  toll  business  offered  has 
been  very  heavy.  Lost  calls  percentage  is  10.5%  however,  compared  with 
last  year 5 s  loss  of  10.2%  we  cannot  claim  any  real  improvement. 

Our  net  toll  revenue  for  the  year  was  $5,255,772.41  and  re¬ 
presents  an  increase  of  17.5%  over  the  previous  year.  It  indicates  the 
prosperous  condition  of  the  Province  generally  and  confirms  the  state¬ 
ment  made  in  our  previous  report  to  the  effect  that  "Toll  Business  would 
continue  to  increase." 

To  partially  remedy  the  shortage  of  toll  line  facilities,  we 


are  planning  on  renting  certain  available  lines  from  the  Railway  Companies 


- 


. 
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on  a  short  period  basis ,  this  will  assist  us  greatly  until  our  own 
program  of  toll  construction  is  completed „ 


New  Construction  Toll  Lines  -  1948 

Wire  Miles 

Edmonton  -  Redwater  -  3  circuits 

Edmonton  --  Nisku 
Smith  -  Spurfield 

Edmonton  -  Vegreville  -  2  circuits 

Vegreville  -  Vermilion 

Vermilion  -  Lloydminster  -  4  circuits 

Donatville  -  Boyle 

Falher  -  Tangent 

Lacombe  -  Bentley 

Lacombe  -  Red  Deer 

Penhold  -  Red  Deer 

Cochrane  -  Canmore 

Sangudo  —  Mayerthorpe 

Lethbridge  -  Raymond 

Various  Short  Extensions 


132  miles 
16  " 

10  " 
110  n 
61  89 
130  " 

11  " 

34  n 
15  " 

17  59 

10  w 
48  w 
12  n 
25  n 
15  " 


Trans-Canada 

Macleod  -  British  Columbia  boundary  72  ” 

Galgary  -  Medicine  Hat  190  99 


906  n 


' 

■ 
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Exchange  Service 

During  the  year  we  have  had  a  net  increase  of  5,233  telephones. 
Total  number  of  telephones  in  service  in  the  Province  as  at  March  31st, 
1949  were:- 

60,739  AoGoTo  telephones 
22,456  Mutual  Company  telephones 
50,284  Banff  and  Edmonton  private  systems 
113,479  Total  stations 

The  waiting  list  for  exchange  service  at  March  31st,  1949, 
numbers  8,339  applicants  and  it  would  appear  that  a  goodly  percentage 
of  them  will  be  given  service  by  December  31st,  1949 „ 

If  the  demand  for  service  continues  at  present  level,  we  will 
continue  to  carry  a  heavy  waiting  list  as  there  appears  to  be  no  appre¬ 
ciable  improvement  yet  in  delivery  of  equipment. 

With  hardly  an  exception,  all  of  our  exchange  plants  are  oper¬ 
ating  up  to  100%  capacity |  this  is  not  a  normal  condition,  but  with 
shortage  of  equipment,  both  outside  and  inside,  we  are  obliged  to  im¬ 
provise  and  give  patrons  a  party  service  where  it  can  be  arranged .  This 
creates  a  condition  which,  in  ordinary  times,  we  would  not  tolerate- 
the  service  generally  is  impaired  and  the  staff  unf ortunately  is  obliged 
to  carry  an  operating  load  which  is  too  heavy,  particularly  when  the  oper¬ 
ators  are  lacking  experience. 

The  general  public  has  been  very  tolerant  and  we  are  hopeful  of 
gradually  returning  to  normal  service  conditions. 


■ 
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Exchange  plants  during  the  war  years  did  not  receive  the  attention 

ordinarily  given  and  this  past  year  we  have  done  a  considerable  amount  of 

rebuilding,  the  extent  of  which  was  limited  only  by  lack  of  material  and 

man  power „  The  following  exchanges  were  rebuilt i 

Alix  Crossfield  Holden 

Brooks  Donalda  Mayerthorpe 

Camrose  Edgerton  Morrin 

Chauvin  Forestburg  Viking 

We  realize  that  the  Mutual  Companies  are  not  generally  charging 
sufficient  rental  for  service  to  permit  of  a  depreciation  fund  being 
created  and  the  inevitable  result  will  be  a  gradual  impairment  of  service 0 

Our  Rural  Department  stands  ready  to  co-operate  with  all  the 
Companies  in  planning  for  improvement  to  their  lines,  assisting  them  in 
training  repair  men,  while  our  regular  maintenance  staff  has  always  made 
repairs  to  telephones  at  a  reasonable  cost,,  Notwithstanding  this,  the 
rural  lines  in  general,  which  are  operated  by  some  789  Companies,  show 
lack  of  attention  and  we  realize  the  service  standard  cannot  be  maintained 
indefinitely  if  this  condition  is  allowed  to  continue*, 

Small,  exchanges  operated  by  salaried  agents,  are  causing  us 
quite  a  little  difficulty  -  wage  demands  constantly  increase  our  operating 
cost,  with  no  improvement  in  service  to  patrons « 

In  line  with  other  telephone  systems,  we  are  generally  develop¬ 
ing  the  use  of  small  automatic  units o  This  appears  to  be  the  only  way  we 
can  give  continuous  service  at  small  exchanges  and  operate  at  a  reason¬ 


able  cost 
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The  program  will  take  many  years  to  accomplish,  even  to 
a  25%  conversion  of  existing  manual  units,  but  our  past  experience  con¬ 
vinces  us  that  it  is  the  best  procedure  to  meet  the  demands  of  the  tele¬ 
phone  using  public . 


Conversion  of  service  from  manual  to  automatic  at 
certain  exchanges  is  made  difficult  by  refusal  of  Rural  Mutual  Companies 
to  accept  the  improved  and  more  modern  class  of  telephone  service ,  This 
does  not  assist  us  in  our  plans  for  development.  However,  the  question 
is  at  present  receiving  the  attention  of  our  Rural  Department  with  a 
view  towards  overcoming  the  difficulty. 

We  have  on  order  equipment  and  material  amounting  in 
value  to  approximately  Two  Million  Dollars,  and  for  the  coming  year  we 
hope  to  finance  our  operations  out  of  surplus  revenue  and  Depreciation 
and  Replacement  Reserves,  Should  the  demand  for  service  continue  we 
will  require  to  figure  on  borrowings  from  the  Provincial  Treasury, 

Financial  Statement 

After  providing  for  Operation,  Maintenance,  Interest 
and  Depreciation  charges  and  appropriating  $292,658,69  to  reserve  for 
repayment  of  long  term  debt,  the  surplus  amounted  to  $1,987,888,58  which 

was  applied  as  follows? 

To  Clear  Accumulated  Deficit  -  $  980,650,55 

To  Pension  Fund  -  519,306,21 

To  Depreciation  &  Renewal  reserve  687,951,62 

$1,987,888,58 
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in  Service o 


During  the  year  we  added  $2,667,439 „73  to 
This  increase  in  capitalization  was  divided  as 


our  Plant 
follows 


Land  &  Buildings 
Equipment 
Exchange  Lines 
Toll  Lines 


$  248,472oQ2 
-  1,242,547 o 07 

687, 601 . 21 
~  488,819o45 

$2,667,439.73 


Depreciation  Reserve 

This  Reserve  now  amounts  to  $5,654,256.83  and  represents 
approximately  26%  of  Plant  in  Service.  Charges  against  the  Reserve  during 
the  year  amounted  to  $383, 310.21  but  during  the  next  year  or  two,  it  is 
anticipated  that  these  will  greatly  increase  as  old  plant  is  retired. 

Rural  Telephone  Service 

The  Rural  Mutual  Telephone  Companies  continue  to 
show  a  gain  in  stations  -  2,399  were  installed  and  1,325  disconnected, 
net  gain  1,074.  Mutual  Company  stations  now  in  service  number  22,456. 


During  the  year  the  new  Edmonton  building  was  brought 
to  near  completion \  this  has  created  some  relief  in  the  Head  Office  as 
the  District  staff  has  been  transferred  to  the  new  quarters. 


The  office  at  Lethbridge  is  undergoing  major  alterations 
and  the  new  addition  will  permit  of  our  keeping  up  with  the  development 
of  that  fast  growing  city. 
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At  Calgary,  the  extension  to  the  Hill  office  has  been 
completed,  providing  necessary  space  for  the  new  equipment  being  installed*. 
A  new  garage  has  also  been  finished  which  allows  all  our  automotive 
equipment  to  be  properly  stored  and  maintained*. 

At  Blairmore,  the  main  office  building  is  being  extended 
likewise  and  small  buildings  are  in  the  course  of  erection  at  Coleman  and 
Bellevue o  Equipment  is  now  on  hand  for  the  installation  of  automatic 
service  at  these  points «. 

Telephone  Revenue 

Last  year  we  reported  that  for  the  first  time  in  the 
history  of  the  System,  operating  revenues  had  gone  over  the  Five  Million 
marko  This  year  a  new  record  has  been  established,  the  actual  Operating 
Revenues  for  the  year  amounting  to  $6,089, 611 « 25 *,  This  represents  an 
increase  of  $779, 430 « 69  or  14o6%  over  last  year«  Telephone  revenue  was 
derived  from  the  following  sources s- 

Exchange  Service  -  $  2,586, 129*. 62 

Toll  Service  (net)  -  3,255 ,772*, 41 

Connecting  Company  Service  ->  151, 656  „  75 

Miscellaneous  Operating  Revenue  -  296a052o47 

$  6*)0899611o25 

In  addition  there  was  a  non-operating  revenue  of  $2, 956 *.58 
Pension  Fund 

The  number  of  employees  in  the  Pension  Plan  is  stead¬ 
ily  growing  and  at  March  51st,  1949,  was  894  -  404  males  and  490  females ° 
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Pension  Fund  -  Cont9d 

This  is  an  increase  of  74  over  last  year.  Fifteen  were  added  to  the 
list  of  pensioners  during  the  year*  the  total  now  being  118.  Pensions 
paid  out  amounted  to  $75*026.36. 

Staff 

The  number  of  regular  employees  in  the  service  at  the 
end  of  larch  was  1*139  as  compared  with  991  a  year  ago  -  an  increase  of 
148  or  15$.  Salaries  paid  to  these  1*159  employees  totalled  $2*010*570.89. 
This  represents  an  increase  of  $571*218.12  or  27.6%  over  last  year. 

Agents9  salaries  amounted  to  $251*626.57  and  comm¬ 
issions  paid  to  the  other  Agents  $57*728.20. 

Donations  by  employees  to  Red  Cross  and  Community 
Chest  Funds  by  deductions  from  payrolls  amounted  to  $4*669.85. 

Deductions  from  employees8  salaries  for  Income  Tax 
reached  the  sum  of  $121*752.11  -  considerably  higher  than  last  year. 

The  skill  and  zeal  of  the  men  and  women  who  are 
employed  by  the  System  «  those  who  build*  maintain  and  operate  its 
facilities*  as  well  as  those  who  administer  its  affairs  -  have  been 
major  factors  in  the  success  of  the  year.  The  results  achieved  are 
due  in  no  small  measure  to  their  loyal  service. 

Respectfully  submitted* 

A.  Higgins* 

Deputy  Minister  of  Telephones 
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C  COMMERCIAL 

CONDENSED  STATION  REPORT  -  Year  ended  March  31st,  1949 


Exchange  Subscribers5  Stations  47,155 
Exchange  Subscribers5  Extensions  6,306 
Exchange  P„AoXo  Sub-Stations  935 
Exchange  PoB„X„  Sub-Stations  4,453 
Pay  Stations  773 
Toll  Stations  209 
Private  A<,B„  Line  Stations  113 
A0GoT<>  nXn  Line  Stations  795 

Total  Alberta  Government  Telephone  Stations  60,759 


Number  of  Rural  Mutual  Telephone  Company  and  other 
Private  Owned  Party  Line  Stations  22,456 


STATEMENT  OF  EXCHANGE  &  TOLL  OFFICES  IN  THE  PROVINCE 

Year  ended  March  51st,  1949 


Number  of  Alberta  Government  Telephone  Exchanges  -  511 

Number  of  Alberta  Government  Telephone  Toll  Offices 
Number  of  Alberta  Government  Telephone  Exchange  Stns, 
Number  of  Alberta  Government  Telephone  "XM  Line  Stnso 


209 

59,755 

795 


60  <)  7  39 


Number  of 
Number  of 
Number  of 
Number  of 
Number  of 
Number  of 


Rural  Mutual  Telephone  Companies 
Rural  Mutual  Telephone  CoQ,  Stations 
other  Private  Owned  Party  Lines 
other  Private  Owned  Party  Line  Stns« 
Connecting  Exchanges,  Edmonton  &  Banff 
Connecting  Exchange  Stations 


794 

51 

2 


21,797 

659 


30,284 


TOTAL 


113,479 


. 


- 
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PLANT 

TOLL  WORK  UNDERTAKEN  AND  COMPLETED 

55.00 
906.00 

46.00 


April  1st,  1948,  to  March  31st,  1949. 
Constructed 

Toll  Pole  Miles 
Wire  Miles 

Rebuild  Toll  Pole  Miles 


EXCHANGES  REBUILT 


Completely  Rebuilt 
Partially  Rebuilt 
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NEW  EQUIPMENT  INSTALLED  DURING  YEAR 
April  1st,  1948,  to  March  31st,  1949, 


Automatic 
Common  Battery  - 
Magneto  - 

Remote  Control  - 


1100  lines 
400  15 

1140  M 
5  " 


STATISTICS 


Number 

of 

Automatic  Exchanges  - 

11 

n 

n 

Common  Battery  Exchanges  - 

9 

ti 

ti 

Magneto  Exchanges 

278 

ji 

n 

Remote  Control  Exchanges  - 

13 

Miles  of  Poles 

Exchange  -  745 
Toll  “5035 


Total  -  5780 
Miles  of  Wire 

In  Underground  Cable  -  64,904 
In  Aerial  Cable  -  61,773 
Open  Wire  -  59  B  006 


Total 


185,683  Miles 
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TEA  F  F  I  C 


General  Statistics  for  Year  Ending 
March  51,  1949 
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Traffic  Payroll  Offices  . 

Offices  giving  Continuous  Service  ...» 

Toll  Centers  * 

Tributary  Offices 
Number  of  Cities,  Towns  &  Hamlets  in  Alberta  having 

Telephone  Connection 

Number  of  "Out"  tickets  completed  and  billed 
Offices  using  teletype  for  departmental  business 
Number  of  Physical  LoDo  Lines 
91  "  Phantom  w  "  '* 

”  n  part-Phantom  and  part-Physical  L.Do  Lines 
"  "  Carrier  LoD„  Lines  . 

*  "  Morse  "  81  " 

Physical  L„D.  Circuit  Mileage 

Phantom  55  "  "  85 

Carrier  n  **  n  w 

Morse  n  "  "  « 
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00000000090000000006000000 
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00000000000000000000090 
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42 

142 

78 

457 

1,085 

5,092,794 

3 

388 

65 

31 

82 

17 

22, 627 „ 5 
4, 308 o 7 
17, 708 o 6 
5,593o4 


Included  in  the  above  is  the  Peace  River  District,  which  is  composed 
of  the  followings- 


0900000000000090000000000 
0000000009000000 
OOOOOOOOOOOOOOOOOQOOOOOOOOOOOOOOOOOOQ' 
00006000000000000000000000000000- 
06000000000000000000' 

00090009000000000060' 


Traffic  Payroll  Offices  „ 

Offices  giving  Continuous  Service 
Toll  Centers 
Tributary  Offices 
Number  of  Physical  L»D„  Lines 

"  91  Phantom  R  “  58 

n  part-Phantom  &  part-Physical  L.Da  Lines 

”  n  Carrier  LoDa  Lines 

«  ”  Morse  n  l!  11 

Physical  L0D0  Circuit  Mileage 

Phantom  81  fl  ”  85 

Carrier  B  w  ”  n 

Morse  n  ,T  H 
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58 

16 
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1 

824  o  5 
35  „  5 
144 . 6 
48  o  5 
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GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 

OFFICE  OF  THE  PROVINCIAL  AUDITOR 


Edmonton,  June  7,  1949. 


Honorable  D.B.  MacMillan, 

Minister  of  Railways  &  Telephones, 
BUILDINGS. 


I  have  audited  the  books  and  records  of  the  Alberta  Govern¬ 
ment  Telephones  for  the  year  ended  March  31,  1949.  The  following  state¬ 
ments  are  submitted  for  your  information 

Statement  Particulars 

A.  Balance  Sheet 


Bo  Condensed  Statement  of  Income 

C.  Deficit  Account 


Do  Depreciation  and  Renewal  Reserve  Fund 

Alberta  Government  Telephones  Pension 
and  Death  Benefit  Funds 


E.  Balance  Sheet 

F.  Statement  of  Operations 

Operations  for  the  year  resulted  in  a  surplus  of  $1,987,888.3 
after  providing  $974,683.83  for  debt  charges,  $740,000.00  for  depreciation 
and  renewal  reserve  and  $58,650.18  being  net  operating  cost  in  respect  to 
radio  station  C.K.U.A. 


The  surplus  for  the  year  together  with  a  transfer  from  the 
special  contingencies  reserve  in  the  amount  of  $300,000.00  has  been  appro¬ 
priated  to  provide  additional  contributions  to  the  pension  fund,  deprecia¬ 
tion  and  renewal  reserve,  and  to  clear  the  accumulated  deficit  as  set 
forth  on  Statement  C. 


hereunder : 


Accounts  receivable  shown  on  the  Balance  Sheet  are  summarized 
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Current  subscribers  accounts  $  413,564.99 

Unbilled  tolls  122 ,272081 

$  555, 637 o 80 

Less:  Reserve  for  doubtful  accounts  27 , 250 . 55 

$  508, 407 o 45 

The  reserve  for  doubtful  accounts  is  considered  to  be  adequate. 

Pension  and  death  benefit  fund  assets  are  subject  to 
the  comments  contained  in  the  certificate  attached  to  the  Pension  and 
Death  Benefit  Fund  Balance  Sheet. 

Depreciation  and  renewal  reserve  fund  assets  are  set 
forth  on  Statement  D.  Investments  consist  of  Dominion  of  Canada  bonds 
having  a  par  value  of  $3,051,000,00, 

Special  contingency  reserve  fund  assets  are  represented 
by: 

Cash  in  bank  $  52,973.42 

Dominion  of  Canada  bonds,  at  cost  210,000,00 

Accrued  interest  1,404.51 


$  264,577.75 

The  Alberta  Government  Telephones  have  the  following 
estimated  contingent  liabilities  which  were  not  reflected  on  the  Balance 
Sheet  as  at  March  31,  1949: 

In  respect  of  uncompleted 

building  contracts  $  288,000.00 

In  respect  of  commitments  for 
purchase  of  equipment  for 

future  delivery  1,800,000.00 

Subject  to  the  foregoing  remarks,  I  certify  that,  in 
my  opinion,  the  attached  Balance  Sheet  is  properly  drawn  up  so  as  to 
show  the  true  financial  position  of  the  Alberta  Government  Telephones 
as  at  March  31,  1949,  according  to  information  and  explanations  given 
to  me  an<J  as  shown  by  the  books  of  the  Alberta  Government  Telephones, 
and  the  accompanying  Condensed  Statement  of  Income  correctly  sets  forth 
the  result  of  operations  for  the  year  ended  at  that  date. 


C.K.  Huckvale,  C.A 
Provincial  Auditor 
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Statement  A 


ALBERTA  GOVERNMENT  TELEPHONES 
BALANCE  SHEET  AS  AT  MARCH  51.  1949  . 

ASSETS 


Capital: 

Plant  in  Service- 
Real  Estate 
Equipment 
Exchange  lines 
Toll  lines 


|  1,705,772.75 
6,949,220.05 
4,900,490.03 
7.911.526.85 


$  21,467,009.61 


Inventories : 

Office  furniture  and  fixtures 
Tools,  vehicles  and  sundry  equipment 
Supplies 


$  156,598.38 

200,564.81 
778.220.89 

1,135,384.01 


Current: 

Cash  on  hand  and  in  bank 
Accounts  receivable,  less  reserve 
Unbilled  custom  work  and  sundry  debtors 
Prepaid  expenses 

Reserve  funds: 

Depreciation  and  renewal  reserve  fund, 

Statement  D 

Pension  and  death  benefit  fund. 

Statement  E 

Special  contingency  reserve  fund 


$  130,486.67 

508,407.45 
15,358.57 
_ 71.420.90 


$  3,192,240.33 

3,056,697.00 
264.577 .75 


Trust: 

Cash  $>  787 .90 

Dominion  of  Canada  debentures  57 .588.60 


725,673.5! 


6,513,315.0! 


58 . 576 . 5< 


Statement  A  (Cont'd) 
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LIABILITIES 


Capital : 

Advance  from  Provincial  Treasurer 
Current : 

Accounts  payable 
Accrued  interest,  not  due 
Unearned  revenue 

Due  to  pension  and  death  benefit  fund 


Reserves: 

Depreciation  and  renewal  reserve 
Pension  and  death  benefit  fund  reserve 
Special  contingency  reserve  fund 
Reserve  arising  from  repayment  of 
capital  advance 


$  19,084, 704.96 


$  198,042.42 
222,654.88 
59,959.49 
519.506.21 

799,965.00 


$  5,654,256.85 
5,056,697.00 
264,577.75 

981.582.89 

9,956,714.45 


Trust: 

Employees'  savings  bonds  $  54,270.46 

Dominion  of  Canada  debenture  instalments 

payable  24.106.04 


58,576.50 


$  29,899,758.91 


This  is  the  Balance  Sheet  referred  to  in  my  report  of  June  7,  1949 
addressed  to  the  Minister  of  Railways  and  Telephones 


C.K.  Huckvale,  C.A., 
Provincial  Auditor. 


. 
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Statement  B 


ALBERTA  GOVERNMENT  TELEPHONES 

CONDENSED  STATEMENT  OF  INCOME 
FOR  THE  YEAR  ENDED  MARCH  51,  1949 


$  2,386,129.62 
151,656.75 


5.255.772.41 

$  5,793,558.78 


|  93,305.04 

92,734.83 
61,160.71 
51.788.47 

298,989.05 

Gross  telephone  earnings  I  6,092,547.83 

Telephone  operating  expenses? 

Operation  $1,829,358.96 

Maintenance  500,616.66 

Provision  for  depreciation 

and  renewal  740.000.00 

$3,069,975.62 


Other  revenue: 

Directory- 

Leased  line  rentals 
Installations,  moves,  etc. 
Miscellaneous 


Telephone  operating  revenue: 

Exchange  earnings 
Connecting  companies  rentals 

Toll  earnings  $  3,612,314.36 

Less:  Toll  interchange  556.541.95 


Debt  charges: 

Interest 

Commission  and  exchange 
Debt  retirement 
Pension  fund  contribution 


$  676,357.46 
5.687.68 


$  682,025.14 
292.658.69 


974,683.83 

60.000.00 


4,104.659.45 


Net  operating  income  for  the  year 
ended  March  31,  1949 


$  1,987,888.58 


■ 
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Statement  C 


ALBERTA  GOVERNMENT  TELEPHONES 

DEFICIT  ACCOUNT 
AS  AT  MARCH  51.  1949 


Deficit  as  at  April  1,  1948 
Deduct: 

Transfer  from  Special 

Contingency  reserve  $  300,000.00 

Net  operating  income  for  the  year  1,987,888.58 


$  1,280,650.55 


2,287,888.58 

$  1,007,237.83 


Additional  appropriations  for: 

Pension  and  Death  Benefit  Fund 

reserve  $  319,306.21 

Depreciation  and  Renewal  reserve  687,951.62 

1,007 ,257.85 


Deficit  as  at  March  31,  1949 
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Statement  D 


ALBERTA  GOVERNMENT  TELEPHONES 

DEPRECIATION  AND  RENEWAL  RESERVE  FUND 

FOR  THE  YEAR  ENDED  MARCH  51.  1949 


Reserve  as  at  April  1,  1948 


4,517,572*42 


Add: 

Provision  during  the  year 
Special  appropriation  from  earnings 
Interest  earnings 


$  740,000,00 

687,931,62 
92,065,00 


1,519,994,62 


$  6,037,567,04 


Deduct:  Charges  to  reserve: 

Plant  displaced,  net  $ 

Cost  of  repairs,  rearrangements,  etc, 
on  reconstruction  estimates 
Cost  of  removing  plant 
Supervision,  engineering  and  other 

associated  costs  chargeable  to  reserve 
Loss  of  demolition  of  buildings,  etc. 

Loss  on  reels  not  returned  to  suppliers 
Cost  of  extraordinary  repairs 
Loss  on  sale  of  lines 
Inventory  adjustment 
Other  charges  to  reserve 


157,269,54 

81,567,52 

41,095,93 

37,755,41 

21,288,18 

16,529,62 

12,362.79 

10,549,58 

1,679,81 

5,212,05 


585 ,510.21 


Represented  by: 

Fund  assets: 

Cash  in  bank 

Investments,  at  book  value 
Accrued  interest 


116,527,70 
3,051,000,00 
24,912.63 


3,192,240.35 

2.462,016,50 


$  5,654,256.85 


Amount  not  transferred  from  general  funds 
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ALBERTA  GOVERNMENT  TELEPHONES 

PENSION  AND  DEATH  BENEFIT  FUND 
BALANCE  SHEET  AS  AT  MARCH  51.  1949 

ASSETS 

Cash  on  hand  and  in  bank 
Investments  in  debentures,  book  value 
Bond  interest  receivable,  deferred 
Accrued  interest 

Due  from  Alberta  Government  Telephones 


Statement  E. 


$  19, 342 „ 75 
2,651,493.31 
41,469.28 
25,085.45 
319.506.21 

&  5.056.697.00 


LIABILITIES 


Pension  and  death  benefit  fund  reserve; 

Employees8  contributions  $  631,496.54 

Alberta  Government  Telephones  contributions  2,404.084.99 

$  3,035,581.55 

Undistributed  earnings  21,115.47 

I  5,056,697.00 


Edmonton,  Alberta, 
June  7,  1949. 


I  have  audited  the  books  and  records  of  the  Alberta 
Government  Telephones  Pension  and  Death  Benefit  Fund  for  the  year  ended 
March  31,  1949. 


hereunder; 


Investments  as  at  March  31,  1949  are  summarized 


Dominion  of  Canada 
Province  of  Alberta 
Province  of  Alberta  special 
adjustment  coupons 
City  of  Edmonton 
Edmonton  Public  School  District 
City  of  Vancouver 
Edmonton  Separate  School  District 


Par  value 

|  1,449,000.00 
841,300.00 

29,141.20 

171,000.00 

80,000.00 

55,000.00 

28.000.00 

$  2,653,441.20 


Book  value 

$  1,449,000.00 
841,300.00 

27,195.51 

171,000.00 

80,000.00 

55,000,00 

28.000.00 

$  2,651,493.51 


. 
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Statement  E.  (Cont’d) 


The  approximate  market  value  of  the  above  securities 
amounted  to  $2, 688, 000  <,00  at  June  7,  1949  o 

An  actuarial  survey  of  the  Pension  and  Death  Benefit 
Fund  as  at  December  31,  1948  revealed  that  an  additional  contribution  of 
$319, 306 o 21  was  required  to  meet  all  future  benefits  in  fullo  Appropria¬ 
tion  of  this  amount  was  made  from  surplus  as  at  March  31,  1949  as  shown  on 
Statement  Co 


I  certify  that,  in  my  opinion,  the  above  Balance 
Sheet  is  properly  drawn  up  so  as  to  show  the  true  financial  position  of 
the  Alberta  Government  Telephones  Pension  and  Death  Benefit  Fund  as  at 
March  31,  1949,  according  to  information  and  explanations  given  to  me 
and  as  shown  by  the  books  of  the  Fund,  and  the  accompanying  Statement  of 
Operations  correctly  summarizes  the  transactions  for  the  year  ended  at 
that  datec 


CoKo  Huckvale,  CoAc 
Provincial  Auditor 


H 
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Statement  F 


ALBERTA  GOVERNMENT  TELEPHONES 

PENSION  AND  DEATH  BENEFIT  FUND 

STATEMENT  OF  OPERATIONS 
FOR  THE  YEAR  ENDED  MARCH  51.  1949 

Alberta 


Employees* 

Account 

Government 

Telephones 

Account 

Total 

Pension  fund  as  at 

April  1,  1948 

$  607,952.65 

$1,988,538.79 

$2,596,491.42 

Add:  Contributions  and  earnings 
for  the  year: 

Fund  contributions 

Earnings 

Special  appropriation  from 

Alberta  Government  Telephones 
Transfer  from  Public  Service 
Pension  Fund 

Transfer  in  respect  of  employees 
retiring  on  pension 

68,702.58 

26,569,75 

52.116.82 

60,000.00 

57,248.43 

319,306.21 

538.74 

52,116.82 

128,702.58 

83,818.18 

319,306.21 

538.74 

$  651,108 o 14 

$2,477,748.99 

$3,128,857.13 

Deduct ; 

Withdrawals 

Pensions 

Transfers  to  Public  Service 
Pension  Fund 

$ 

19,611.60 

73,098.01 

565.99 

$  19,611.60 

73,098.01 

565.99 

$ 

19 , 611 o  60 

$  73,664.00 

$  93,275.60 

Pension  fund  as  at 

March  51,  1949 

$  651, 496c 54 

$2,404,084.99 

$3,035,581.53 

' 


